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May 21, 2015
INDEPENDENT AUDITOR’S REPORT

To the Member,
Society for Manitobans with
Disabilities Foundation Inc.:

We have audited the accompanying financial statements of Society for Manitobans With Disabilities Foundation Inc., which
comprise the statement of financial position as at March 31, 2015, and the statements of operations, changes in net assets
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.  An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Society for Manitobans
With Disabilities Foundation Inc. as at March 31, 2015, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Scarrow & Donald LLP

Chartered Accountants
Winnipeg, Canada

For this communication, together with the work done to prepare this communication and for the opinions we have formed, if any, we accept
and assume responsibility only to the addressee of this communication, as specified in our letter of engagement.
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC.

STATEMENT OF FINANCIAL POSITION

March 31

2015 2014

ASSETS

Cash (Note 3) $ 237,749 $ 285,340

Accounts receivable 5,721 5,315

GST receivable 7,718 11,758

Prepaid expenses 41,937 69,944

293,125 372,357

Investments (Note 4) 11,748,248 10,972,397

Fixed assets (Note 5) 519 1,905

$12,041,892 $11,346,659

LIABILITIES AND NET ASSETS

Accounts payable $ 80,609 $ 126,265

Deferred revenue 241,840 249,982

Deferred contributions (Note 6) 510,847 423,446

Due to entities under common control (Note 7) 153,316 42,487

986,612 842,180

Net assets:
Net assets invested in fixed assets 519 1,905
Net assets restricted for endowment purposes (Note 8) 3,893,754 3,893,754
Unrestricted net assets 7,161,007 6,608,820

11,055,280 10,504,479

$12,041,892 $11,346,659

APPROVED BY THE BOARD:

_________________________ Director

_________________________ Director
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC.

STATEMENT OF OPERATIONS

Year ended March 31

2015 2014

Revenues:
Assistive technology fund $ 25,973 $ 584
Bequests and donations 460,683 341,131
Major gifts 76,128 81,250
Direct mail 178,290 151,826
Lottery endowment interest 531,490 530,685
Lotteries 522,775 575,585
Special events 305,951 443,463
Investment income (Notes 4 and 9) 802,804 850,168
Deferred contributions related to fixed assets -    450

2,904,094 2,975,142

Expenses:
Campaign development and implementation 1,545,452 1,799,963
Building operations -    94,268
Additional program funding 188,427 115,570
Depreciation 1,386 790
Interest 2,107 1,479

Operating expenses 1,737,372 2,012,070

Net revenue 1,166,722 963,072

Grants and charitable funding 615,921 712,168

Difference between revenues and expenses $ 550,801 $ 250,904
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC.

STATEMENT OF CHANGES IN NET ASSETS

                            Year ended March 31                          
                                         2015                                                2014      

Net Assets

Net Assets Restricted for

Invested in Endowment Unrestricted           

Fixed Assets     Purposes      Net Assets        Total            Total      

Balance, beginning

  of year $ 1,905 $ 3,893,754 $ 6,608,820 $10,504,479 $10,253,575

Difference between

  revenues and expenses (1,386) -    552,187 550,801 250,904

Balance, end of year $ 519 $ 3,893,754 $ 7,161,007 $11,055,280 $10,504,479
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC.

STATEMENT OF CASH FLOWS

Year ended March 31

2015 2014

Cash flow from operating activities:
Cash receipts from operating activities $ 2,109,214 $ 2,044,200
Cash paid to suppliers and employees (2,169,219) (2,790,149)
Interest paid (2,107) (1,479)

(62,112) (747,428)

Cash flow from investing activities:
Net change in investments 14,521 744,058

Change in cash (47,591) (3,370)

Cash, beginning of year 285,340 288,710

Cash, end of year $ 237,749 $ 285,340
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

1. Purpose of the Foundation:

The Society for Manitobans with Disabilities Foundation Inc. is a provincial organization promoting
fundraising activities for the charitable organizations or qualified donees that are intended to provide services
and or support to persons in Manitoba with disabilities.  The Foundation is incorporated under The
Corporations Act of Manitoba as a not-for-profit organization and is a registered charity under the Income
Tax Act.

2. Significant accounting policies:

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations.  An assumption underlying the preparations of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations is that the entity will continue for the
foreseeable future and will be able to realize its assets and discharge liabilities in the normal course of
operations.

The financial statements include the following significant accounting policies:

a) Critical accounting estimates and judgements-

The preparation of financial statements in accordance with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and judgments that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reported period.

Accounting estimates are included in financial statements to approximate the effect of past business
transactions or events, or to approximate the present status of an asset or liability. It is possible that
changes in future economic conditions could require changes in the recognized amounts for
accounting estimates. These estimates are reviewed periodically, and, as adjustments become
necessary, they are reported in the period in which they became known.

Significant areas of estimation by management include the impairment of non-financial assets, the
useful lives of capital assets and the fair value of financial instruments.

Management bases their judgments, estimates and assumptions on factors they believe to be
reasonable in the circumstances, but which may be inherently uncertain and unpredictable.

b) Financial instruments-

Except for certain related party transactions, financial instruments are measured at fair value on initial
recognition adjusted by, in the case of a financial instrument that will not be measured subsequently at
fair value, financing fees and transaction costs that are directly attributable to its origination, acquisition,
issuance or assumption. Transaction costs related to financial instruments that will be measured
subsequently at fair value are recognized in net income for the period incurred.
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 2

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

2. Significant accounting policies (continued):

b) Financial instruments (continued)-

In subsequent periods, investments in equity instruments that are quoted in an active market and certain
derivative contracts are measured at fair value without any adjustment for transaction costs that may
incur on sale or other disposal. The Foundation may elect to measure any financial instrument at fair
value when the asset or liability is first recognized or for equity instruments that previously measured at
fair value when the equity instrument ceases to be quoted in an active market. Other investments in
equity instruments are measured at cost less any reduction for impairments. All other financial
instruments are measured at amortized cost. Amortized cost is the amount at which the financial
instrument is measured at initial recognition less principal repayments, plus or minus the cumulative of
any difference between that initial amount and the maturity amount, and minus any reduction for
impairment.

The Foundation measures cash, accounts receivable, accounts payable and due to entities under
common control at amortized cost.  The Foundation measures investments at fair value.

The Foundation assesses impairment of all its financial assets, except those measured at fair value.
Management considers whether there has been a breach in contract, such as a default or delinquency
in interest of principal payments in determining whether objective evidence of impairment exists.
Impairment is included in current earnings.

c) Fixed assets-

Purchased fixed assets are recorded at cost and contributed fixed assets are recorded at fair value at
the date of contributions and depreciated over their estimated useful lives. This requires estimation of
the useful life of the asset and its salvage and residual value.  At the end of each accounting period
management considers whether there has been a permanent impairment in the value of property
and equipment by estimating the net recoverable amount of the unamortized portion. As is true for
all accounting estimates, it is possible that changes in future conditions could require changes in the
recognized amounts for accounting estimates.

Computer equipment - straight-line basis over 4 years
Furniture and fixtures - straight-line basis over 5 years
Building mural - straight-line basis over 5 years

d) Revenue recognition-

The Foundation follows the deferral method of accounting for contributions.  Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred.  Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured.  Endowment contributions are recognized
as direct increases in net assets.  Restricted investment income is recognized as revenue in the year
in which the related expenses are incurred.  Unrestricted investment income is recognized as revenue
when earned. 

e) Contributed services-

Volunteers contribute 873 (2014 - 1,087) hours to assist the Foundation in carrying out its service
delivery activities, this amount does not include the many hours given by the Board of Directors.
Because of the difficulty determining its value, contributed services are not recognized in the financial
statements. 
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 3

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

3. Cash:

The Foundation has available to it a line of credit for up to $350,000 (2014 - $350,000) of which $nil (2014 -
$nil) had been drawn at year end.  The line of credit is unsecured, bears interest at prime and is renewed
annually.

4. Investments:

At March 31, 2015 investments, carried at fair value, based on quoted market prices include $11,367,601
(2014 - $10,842,594) invested in funds managed by Standard Life, $30,647 (2014 - $29,803) invested in
shares with TD Waterhouse and $350,000 (2014 - $100,000)  invested in a guaranteed investment
certificate with TD Canada Trust bearing interest at 0.25% (2014 - 0.35%) due April 2015 (2014 - April
2014).  As at March 31, 2015 and 2014,  the investments held with Standard Life are comprised of the
following funds:

Canadian Equities 20%
Canadian Bonds 30%
Mortgages 15%
Real Estate 8%
U.S. Equities 2%
International Equities 25%

100%

5. Fixed assets:

                                        March 31                                      

               2015                              2014             

Accumulated Accumulated

Cost Depreciation Cost Depreciation

Computer equipment $ 4,301 $ 3,782 $ 4,301 $ 3,143
Furniture and fixtures 10,297 10,297 10,297 9,550
Building mural 36,225 36,225 36,225 36,225

$ 50,823 $ 50,304 $ 50,823 $ 48,918

Net book value $519 $1,905
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 4

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

6. Deferred contributions:

In 1998, the Foundation received a bequest to be used as an endowment fund for research purposes.
$129,225 (2014 - $107,329) of deferred revenue represents interest earned to date on the funds that have
not been spent on research activities. $12,461 (2014 - $9,802) of deferred revenue represents interest
earned to date on the Oakley Fund, which is designated to children in the Brandon and Minnedosa area.
The remaining $369,161 (2014 - $306,315) represents interest earned on the Lottery endowments.

              March 31              

2015 2014

Balance, beginning of year $ 423,446 $ 292,753
Investment income, net of payments, restricted for research purposes 21,896 19,902
Investment income, net of payments, restricted for
    Assistive Technology 62,846 106,935
Investment income, net of payments, restricted for children in
    Brandon and Minnedosa 2,659 3,856

Balance, end of year $ 510,847 $   423,446

7. Due (to) from entities under common control:
March 31

2015 2014

Society for Manitobans with Disabilities  Inc. $ (119,303) $ (57,300)
SMD Alliance Inc. 21,491 5,971
SMD Self-Help Clearinghouse Inc. (55,504) 8,842

$ (153,316) $ (42,487)

The amounts due (to) from entities under common control are unsecured, bear interest at prime, and are
not currently due.
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 5

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

8. Restrictions on net assets:

Of the net assets restricted for endowment purposes, $3,200,925 (2014 - $3,200,925) is subject to externally
imposed restrictions stipulating that the resources be maintained permanently, with $692,829 (2014 -
$692,829) being subject to internally imposed restrictions.  Investment income on $205,021 (2014 -
$205,021) of this amount is externally restricted for research purposes.  Investment income on $1,712,106
(2014 - $1,712,106) of this amount is restricted for the provision of services to children with disabilities.
Investment income on $557,059 (2014 - $557,059) of this amount is restricted for the provision of services
to adults with disabilities. Investment income on $626,739 (2014 - $626,739) of this amount is restricted for
Assistive Technology.  Income on the Oakley Fund is to be used to fund children’s programs in the City of
Brandon and Town of Minnedosa.  Income on the Lakeside Fund is restricted for recreation and lifeskills.

              March 31              

2015 2014

Restricted for Children’s Programs - Easter Seals’ Fund $ 1,706,444 $ 1,706,444
                                                        - Other 5,662 5,662

Restricted for Adult Programs 557,059 557,059

Restricted for Assistive Technology 626,739 626,739
Restricted for research activities - Miller Fund 205,021 205,021
Restricted for children’s programs in Brandon and Minnedosa 100,000 100,000
Lakeside Fund for recreation and lifeskills 200,000 200,000
Internally restricted 492,829 492,829

$ 3,893,754 $ 3,893,754
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 6

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

9. Investment income:
              March 31              

2015  2014  

Income earned on unrestricted resources $ 495,574 $ 483,642
Income earned on resources held for endowment-
Restricted for: 
     - Children’s Programs 208,851 281,800

- Adult Programs 68,171 93,221
- Assistive Technology 120,866 133,737

Restricted for research activities 21,896 24,902
Restricted for children’s programs in Brandon and Minnedosa:       

- Oakley Fund 10,680 12,146
Internally restricted: 

- Lakeside Fund 21,360 24,292

Total investment income 947,398 1,053,740

Less amounts deferred-
Restricted for:     

- Oakley Fund (2,659) (3,856)
- Assistive Technology (62,846) (106,935)

Restricted for research activities (21,896) (24,902)
Less investment expenses (57,193) (67,879)

Total investment income recognized as revenue $ 802,804 $ 850,168

Included in total investment income and deferred contributions is an increase in market value of $790,372
(2014 - $864,660).

10. Related parties:

SMD Alliance Inc. has the right to appoint the Boards of the Foundation, the Society for Manitobans with
Disabilities Inc., SMD Ventures Inc., and SMD Self-Help Clearinghouse Inc. 

The Foundation expenses include grants to the Society  for Manitobans with Disabilities Inc. of $224,700
(2014 - $238,310) for operations, $43,284 (2014 - $53,044) for specified commitments and  $20,721 (2014
- $65,594) for leasehold improvements.  The Foundation expenses also include a grant of $219,654 (2014 -
$237,882) to SMD Self-Help Clearinghouse Inc. for operations and purchases of information services from
SMD Alliance Inc. for $37,064 (2014 - $72,347).  Included in the recoveries of the Foundation is $3,650
(2014 - $10,966) of parking revenue from Society of Manitobans with Disabilities Inc., $1,153 (2014 - $3,375)
of parking revenue from SMD Alliance Inc. and $1,020 (2014 - $1,055) of parking revenue from SMD Self-
Help Clearinghouse Inc.
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 7

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

10. Related parties (continued):

These transactions are in the normal course of operations and are measured at the exchange amount,
which is the amount in of consideration established and agreed to by the parties.

11. Pension plan:

SMD Alliance Inc. is the sponsor of a defined benefit pension plan for the employees of the Foundation.  In
accordance with Canadian accounting standards for not-for-profit organizations, the defined benefit plan is
accounted for as a defined contribution plan.  During the year, the Foundation made contributions of $38,304
(2014 - $43,623) to that plan.

12. Risk management:

Management’s risk management policies are typically performed as a part of the overall management of
the Foundation’s operations.  Management is aware of risks related to these objectives through direct
personal involvement with employees and outside parties.  In the normal course of its business, the
Foundation is exposed to a number of risks that can affect its operating performance.  Management’s close
involvement in operations helps identify risks and variations from expectations.  The Foundation has not
designated transactions as hedging transactions to manage risk.  As a part of the overall operation of the
Foundation, management considers the avoidance of undue concentrations of risk.  These risks include,
and the actions taken to manage them are as follows:

Liquidity risk-

Liquidity risk is the risk that the Foundation cannot meet its financial obligations associated with financial
liabilities in full.  The Foundation’s main sources of liquidity are its operations and external borrowings.  The
funds are primarily used to finance working capital and capital expenditure requirements and are adequate
to meet the Foundation’s financial obligations associated with financial liabilities.

Interest rate risk-

Interest rate risk is the risk that changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as interest rate cash flow risk, or on the fair
value of other financial assets or liabilities, known as interest rate price risk. 

Credit risk-

Credit risk arises from the possibility that debtors may be unable to fulfill their commitments. For a financial
asset, this is typically the gross carrying amount, net of any amounts offset and any impairment losses.  The
Foundation has credit policies to address credit risk on accounts receivable, which may include the analysis
of the financial position of the debtor and review of credit limits.  The Foundation also may review credit
history before establishing credit and reviews credit performance.  An allowance for doubtful accounts or
other impairment provisions are established based upon factors surrounding credit risk, historical trends and
other information.  There is no allowance for doubtful accounts.
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SOCIETY FOR MANITOBANS WITH DISABILITIES FOUNDATION INC. Page 8

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2015

12. Risk management (continued):

Currency risk-

Currency risk is the risk that the changes in foreign exchange rates may have an effect on future cash flows
associated with financial instruments.  The Foundation is exposed to currency risk as it relates to
investments denominated in foreign currency.  Changes in the applicable exchange may result in a decrease
or increase in investment income or expense.

Other price risk-

Other price risk is the risk that changes in market prices, including commodity or equity prices, will have an
effect on future cash flows associated with financial instruments.  The cash flows associated with the
Foundation’s investments are affected by market prices.


